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Trading futures and options involves substantial risk of loss no matter who is managing your money and is not suitable for all 
investors.  Past performance is not indicative of future results.  
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Q: Are there any tax benefits to investing in 
managed futures? 

A: Yes. According to the Tax Act of 1981, short-term 
profits in commodities are treated as 60% long term 
and 40% short term. On the other hand, short term 
trading profits in stocks are treated as 100% short 
term. A short-term investment is one that is held for 
less than one year. This favorable tax treatment in 
commodities can translate to investors in upper tax 
brackets, saving as much as 30% on taxes in short 
term gains on commodities versus stocks! Investors 
should consult their tax advisor regarding their 
individual tax situation. 
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